AMENDED IN SENATE MARCH 24, 2004

SENATE BILL No. 1424

Introduced by Senator Burton

February 19, 2004

An act to amend Sectlons 6561, 6561.5, 6563, 6565, 12428, 12430,
12431, 19045, 19046, 19047, 19048, 19050, 19301, 19324, 19331,
19332, 19333, 19334, 19335, 19343, 19344, 19345, 19346, 19347,
19350, 19381, 19382, and 19384 of, to add Part 12 (commencing with
Section 25150) to Divisiond, and to epeal Sections 6562, 6564, and
12429 of, the Revenue and Taxation Code, relatingpte@ernmental
organization.

LEGISLATIVE COUNSELS DIGEST

SB 1424, as amended, Burton. Governmental reorganization
California Tax Court

Existing law provides for the establishment of the State Board of
Equalization, and prescribes its various powers and duties regarding
the administration of property taxes and various excise taxes and its
administrative appeals responsibilities with regard to state personal
income taxes and bank and corporation taxes. Existing law also
provides for the establishment of the Franchise Tax Board and
prescribes its various powers and duties regarding the administration
of state personal income taxes and corporation taxes.

Existing law provides for the review by the State Board of
Equalization of assessments and determinations of tax under the Sales
andUse TaXx.aw and specified pwision ofthe insurance taxation laws,
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upon a filing of a specified petition by the taxpayrder existing law,

the Franchise Tax Board reviews its deficiency assessments of personal
income taxes and corporation taxes upon the filing of a protest by the
taxpayer. The Franchise Tax Board’s action upon the protest is subject
to appeal by the taxpayer to the State Board of Equalization, which
hearsand determines the appeal. Existing law provides that a taxpayer,
upon payment of the underlying tax assessment, may file a claim for
refund with the superior court.

Thisbill would create the California Tax Court that would replace the
State Board of Equalization as the forum that would hear and determine
appeals from taxpayers with respect to sales and use tax determinations,
specified insurance tax determinations, personal income tax deficiency
assessments, and corporation tax deficiency assessments. This bill
would prescribe the qualifications for, the term of office of, and the
manner in which a judge is appointed to the California Tax Court. This
bill would prescribe the prcedures to biollowed by the California Tax
Court with respect to these appeals and would provide that a taxpayer’s
option to file an appeal with the California Tax Court would be in lieu
of filing an appeal in the California Superior Court. This bill would
further provide that, within 6 months of the date a determination by the
California Tax Court becomes final, a taxpayer or the applicable state
agencymay appeal the determination of the California Tax Court to the

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECHONA—SectiontE82 s added-tethe-Severament

N =
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—3— SB 1424

SECTION 1. (a) The Legislature finds and declaiésf the
following:

(1) In order to increase public confidence in the fairness of the
California’s tax system, the state should provide an independent
entity to resolve disputes between state taxing agencies and
taxpayers.

(2) By establishing an independent tax court, the Legislature
would provide California’s taxpayers with a means of resolving
controversies that ensures the basic elements of due process and
fairness are met.

(b) Itis the intent of the Legislature to create a tax court that
will ensure fair and equal treatment for similarly situated
taxpayers, and to provide a legal forum for resolution of tax
disputeghat are consistent with federal teesolution procedures.

SEC. 2. Section 6561 of the Revenue and Taxation Code is
amended to read:

6561. Any person against whom a determination is made
under Article 2 (commencing with Section 6481) or 3
(commencingyith Section 6511) or any person directly interested
may petition for a redeterminatiavith the California Tax Court
within-30 90 days after service upon the person of notice thereof.
If a petition for redetermination is not filed within the-36-day
90-dayperiod, the determination becomes final at the expiration
of that period.

SEC. 3. Section 6561.5 of the Revenue and Taxation Code is
amended to read:

6561.5. Every petition for redetermination shall be in writing
and shall state the specific grounds upon which the petition is

foundedFhe-petition-may-be-amended-to-state-adeitionatgrounds

SEC. 4. Section 6562 of the Revenue and Taxation Code is
repealed.
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SEC. 5. Section 6563 of the Revenue and Taxation Code is
amended to read:

6563. -fa)The-beardCalifornia Tax Courtmay decrease or
increase the amount of the determination before it becomes final,
but the amount may be increased only if a claim for the increase
is asserted by the board at or before the hearmg—untess—the penalty

SEC. 6. Section 6564 of the Revenue and Taxation Code is
repealed.

6564—TFhe-orderor-decision-of- the - beard-upenapetiton for
redeterminationbecomes—fnal-30-days—afterservice—upon the

petittoner-of-noticethereof.
SEC. 7. Section 6565 of the Revenue and Taxation Code is

amended to read:

6565. (a) All determinations made by the board under
Articles2-er-3-ofthischaptdrticle 2 (commencing with Section
6481) or Article 3 (commencing with Section 65449 due and
payable at the time they become firal—-they are

(b) All determinations made pursuant to a decision issued by
the California Tax Court are due and payable at the time they
become final.
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(c) If any determination isot paid when due and payable, a
penalty of 10 per cent of the amount of the determination,
exclusive of interest and penalties, shall be added thereto.

SEC. 8. Section 12428 of the Revenue and Taxation Code is
amended to read:

12428. (a) An insurer or surplus line broker against whom a
deficiencyassessment is made under Section 12424 or 12425 may
petition for redetermination of the deficiency assessment within
3090 days after service upon the insurer or surplus line broker of
the notice thereof, by-filirg-with-the-beaadwritten petitiorwith
the California Tax Court, with a copy to the commissicsedting
forth the grounds of objection to the deficiency assessment and the

correction sought—Atthe-time-thepetitionisfiled-with-the-board
Wef—the—peﬂﬁ@ﬂ—&h&#be—ﬁ%ﬁﬂ%h—th&e@mmﬁﬂﬂner

(b) If a petition for redetermination is not filed within the
90-day period prescribed by this section, the deficiency
assessment becomes final @oe and payable at the expiration of
that90-dayperiod.

SEC. 9. Section 12429 of the Revenue and Taxation Code is
repealed.

ary.

SEC. 10. Section 12430 of the Revenue and Taxation Code is
amended to read:

12430. The-bear@alifornia Tax Court, in the exercise of its
discretion,may decrease or increase the amount of the deficiency
assessmetiefore the-deficieney-assesshwatision issued by the
California Tax Courtbecomes final, but the amount may be
increased only if a claim for the increase is asserted by the
commissioner or the board at or before the hearing.

SEC. 11. Section 12431 of the Revenue and Taxation Code is
amended to read:
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12431. (a) The-erderodecision of the-bear@alifornia Tax
Court upon a petition for redetermination of a deficiency
assessment becomes finralBDdays after service on the insurer
or surplus line broker—ef-a—netice—thereof—and—any—+resulting
deficieney-assessment igs applicable, and the commissioner of
the notice of the decision of the California Tax Court.

(b) All determinations made by the California Tax Court are
due and payable at the time-the-erdederision becomes final.

SEC. 12. Section 19045 of the Revenue and Taxation Code is
amended to read:

19045. {&)The Franchise Tax Board’'s action upon the
protest, whether in whole or in part, is final upon the expiration of
3090 days from the date when it mails notice of its action to the
taxpayer, unless within that-30-d89-day period the taxpayer
appeals in writing from the action of the Franchise Tax Board to
the-beardCalifornia Tax Court

SEC. 13. Sectlon 19046 of the Revenue and Taxation Code is
amended to read:

19046. Two copies of the appeal and two copies of any
supporting documents shall be addressed and mailed-te-the State
Boeard-ef Equalization—at-Sacramente—CaliferGaifornia Tax
Court Upon receipt of the appeal, the-be@alifornia Tax Court
shall provide one copy of the appeal and one copy of any
supporting documents to the Franchise Tax Board at Sacramento,
California.

SEC. 14. Section 19047 of the Revenue and Taxation Code is
amended to read:

19047. The—beardCalifornia Tax Court shall hear and
determine the appeal and thereafter shal-Hferthwith-nissiye its
decision tothe taxpayer and the Franchise Tax Board of its
determination and the reasons therefor.
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SEC. 15. Section 19048 of the Revenue and Taxation Code is
amended to read:

19048. The-board's-determinatidecision of the California
Tax Courtbecomes final upon the expiration-ef @days from

the time of the determinatien-urless-within-the-30-day-period the
taxpayer-orthe Franchise faxBeoard-filesapetitontfer+ehearing
with-the-beardtrthateventthe-determinationbecemesHinal upon

the-expiation-of 30-daystrom-the-timethe-boardHssuesHs-epinion
I ™

n

SEC. 16. Section 19050 of the Revenue and Taxation Code is
amended to read:

19050. A certificate by the Franchise Tax Beard-erof the
beard—as—the—ease—may béthe mailing of the notices specified
in this article or a copy of the decision issued by the California Tax
Court, as applicableis prima facie evidence of the assessment of
the deficiency and of the giving of the notices.

SEC. 17. Section 19301 of the Revenue and Taxation Code is
amended to read:

19301. (a) lithe Franchise Tax Board or the-bo@alifornia
Tax Court as the case may be, finds that there has been an
overpayment of any liability imposed under Part 10 (commencing
with Section 17001), Part 11 (commencing with Section 23001),
or this part by a taxpayer for any year for any reason, the amount
of the overpayment may be credited against any amount then due
from the taxpayer and the balance shall be refunded to the
taxpayer.

(b) In the case of a joint return filed under Section 18521, the
amount of the overpayment may be credited against the amount
then due from both taxpayers and the balance shall be refunded to
both taxpayers in the names under which the return was paid.

(c) Inthe case of a corporation, the balance shall be refunded
to the taxpayer or its successor through reorganization, merger, or
consolidation, or to its shareholders upon dissolution.

SEC. 18. Section 19324 of the Revenue and Taxation Code is
amended to read:

19324. (a) Except as provided in subdivision (b), at the
expiration of 9Gdays from the mailing of the notice, the Franchise
Tax Board’s action upon the claim is final unless within the 90-day
period the taxpayer appeals in writing from the action of the
Franchise Tax Board to the-bedZdlifornia Tax Court
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(b) If within the period set forth in Section 19384 for filing a
suit for refund the Franchise Tax Board receives information
whichthat it determines clearly establishes that a disallowed claim
should have been allowed, in whole or in part, the Franchise Tax
Boardshall credit the amount of the overpayment against any taxes
due from the taxpayer under this part and the balance shall be
refunded to the taxpayer.

SEC. 19. Section 19331 of the Revenue and Taxation Code is
amended to read:

19331. If the Franchise Tax Board fails to mail notice of
action on any refund claim within six months after the claim is
filed, the taxpayer may prior to mailing of notice of action on the
refundclaim consider the claim disallowed and appeal te-the-board
California Tax Court For substitution of the 120-day period for
the six-month period contained in this section intle T1case, see
Section 505(a)(2) of Title 11 of the United States Code.

SEC. 20. Section 19332 of the Revenue and Taxation Code is
amended to read:

19332. Two copies of the appeal and two copies of any
supporting documents shall be addressed and mailed-te-the State
Beard-of Equalization-at-SaeramenBaliforniaTax Court Upon
receipt ofthe appeal, the-bear@alifornia Tax Coursshall provide
one copy of the appeal and one copy of any supporting documents
to the Franchise Tax Board at Sacramento, California.

SEC. 21. Section 19333 of the Revenue and Taxation Code is
amended to read:

19333. The—beardCalifornia Tax Court shall hear and
determine the appeal and thereafter shal-Herthwith-nissiye its
decision tothe taxpayer and the Franchise Tax Board of its
determination and the reasons therefor.

SEC. 22. Section 19334 of the Revenue and Taxation Code is
amended to read:

19334. The determination of the-be&@dlifornia Tax Court
is final upon the expiration 380 days from the date of the
determination unless within the—30-d®0-day period, the
taxpayer oFranchise Tax Board files a petition for rehearing with
the-beardCalifornia Tax Court In that event the determination
becomes final upon the expiration-ef @days from the date the
beardCalifornia Tax Courtissues its opinion on the petition.
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SEC. 23. Section 19335 of the Revenue and Taxation Code is
amended to read:

19335. If, with or after the filing of a protest or an appeal to
the-State Board-of-Equalizationpursuantto-Article-3{eemmencing
with-Seetion19631b-ef Chapterwith the California Tax Court
a taxpayer pays the tax protested before the Franchise Tax Board
acts upon the protest, or the-bo&dlifornia Tax Courtupon the
appealthe Franchise Tax Board-erbedtdlifornia Tax Court, as
applicable,shall treat the protest or the appeal as a claim for refund
or an appeal from the denial of a claim for refund filed under this
article.

SEC. 24. Section 19343 of the Revenue and Taxation Code is
amended to read:

19343. At the expiration of 90 days from the mailing of the
notice specified in Section 19342, the Franchise Tax Board's
action upon the disallowance of the interest shall be final unless
within the 90-day period, the taxpayer appeals in writing from the
action of the Franchise Tax Board to-the-bo@adifornia Tax
Court

SEC. 25. Section 19344 of the Revenue and Taxation Code is
amended to read:

19344. Two copies of the appeal and two copies of any
supporting documents shall be addressed and mailed-te-the State
Beard-ofEqualization-at-SaeramenBaliforniaTax Court Upon
receipt ofthe appeal, the-bea@alifornia Tax Courshall provide
one copy of the appeal and one copy of any supporting documents
to the Franchise Tax Board at Sacramento, California.

SEC. 26. Section 19345 of the Revenue and Taxation Code is
amended to read:

19345. The—beardCalifornia Tax Court shall hear and
determine the-samappealand thereafter shalHerthwith-retify
issue its decision tthe taxpayer and the Franchise Tax Board of
its determination and the reasons therefor.

SEC. 27. Section 19346 of the Revenue and Taxation Code is
amended to read:

19346. Thaletermination is final upon the expiratior-ef98D
days from the date of the determination unless withirthe-30-day
90-dayperiod, the taxpayer or Franchise Tax Board files a petition
ferrehearingnith the-beardCalifornia Tax CourtIn that event the
determination becomes final upon the expiratior-0B8@ays
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from the date the-bear@alifornia Tax Courtissues its-eption
dgpendecision with respect tine petition.

SEC. 28. Section 19347 of the Revenue and Taxation Code is
amended to read:

19347. Within 90 days after the mailing of the notice of the
Franchise Tax Boardaction disallowing interest upon any refund

p&rsu&m—téeetlen—}g%ﬁthe taxpayerin lieu of filing an appeal

with the California Tax Court as authorized pursuant to Section

19343,may bring an action against the Franchise Tax Board on the
grounds set forth for interest in the claim for the recovery of the
interest.

SEC. 29. Section 19350 of the Revenue and Taxation Code is
amended to read:

19350. If a credit or refund of any part of an overpayment
would be barred under Section 19306, except for Section 19312,
no interest shall be allowed or paid with respect to that part of the
overpayment for any period beginning after the expiration of the
period of limitation provided in Section 19306 for filing claim for
credit or refund of that part of the overpayment and ending at the
expiration ofsix months after the date on which the claim was filed
or, in case no claim was filed and the overpayment was found by
the-beardCalifornia Tax Courtending at the time the appeal was
filed with the-beardCalifornia Tax Court

SEC. 30. Section 19381 of the Revenue and Taxation Code is
amended to read:

19381. -Ne(a) Except as provided in subdivision (b), no
injunction or writ of mandate or other legal or equitable process
shall issue in any suit, action, or proceeding in any court against
this state or against any officer of this state to prevent or enjoin the
assessment or collection of any tax under this—part—previded,
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(b) Notax based solely upon th#legedresidencen this state
of-saehan individual shall be collected from that individual until
60 90 days after the action of the-State-Beard—ofEqualization
California Tax Courtbecomes final and, if he or she-eemmences

fdas an appeal with the Court of
Appeal during the pendency of the action, other than by way of
or under the jeopardy assessment provisions of this part.

SEC. 31. Section 19382 of the Revenue and Taxation Code is
amended to read:

19382. (a) Except as provided in Section 19385, after
payment of the tax and denial by the Franchise Tax Board of a
claim for refund, any taxpayer claiming that the tax computed and
assessed is void in whole or in part may bring an action, upon the
grounds set forth ithat claim for refund, against the Franchise Tax
Board for the recovery of the whole or any part of the amount paid.

(b) This section does not apply to a claim for refund that is
based upon an appeal of a determination or action by the
Franchise TaxBoard that was appealed to, and adjudicated by, the
California Tax Court.

SEC. 32. Section 19384 of the Revenue and Taxation Code is
amended to read:

19384. The action provided by Section 19382 shall be filed
within four years from the last date prescribed for filing the return
or within one year from the date the tax was paid, or within 90 days
after{a)notice of action by the Franchise Tax Board upon any

claim for refund—er;éb)—the—eleierﬁnaﬂeﬂ—(meluémg—the—ﬁsuance

SEC 33. Part 12 (commencing with Section 25150) is added
to Division 2 of the Revenue and Taxation Code, to read:
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PART 12. CALIFORNIA TAX COURT
CHAPTER1. GENERALPROVISIONS

25150. This act hereby creates the California Tax Court that
is separate from and independent of the Franchise Tax Board and
the State Board of Equalization.

25151. TheCalifornia Tax Court is vested with the powers and
duties, as prescribed by this act, that are necessary to conduct de
novo administrative review of specified administrative
determinations made by the Franchise Tax Board and the State
Board of Equalization.

25152. (a) The California Tax Court shall be composed of
five judges appointed liie Governor, subject to the confirmation
of the Senate.

(b) The terms of the judges shall be 12 years, except that the
members initially appointed to the California Tax Court shall
serve terms of 4, 6, 8, 10, and 12 years, respectively, as appointed
by the Governor.

(c) Each judge shall be selected on the basis of his or her
gualifications, knowledge, and experience with regard to the
administration and application of the tax laws of this state and of
the United States.

(d) Once appointed and confirmed, each judge shall continue
in office until his or her term expires and until a successor has been
appointed and confirmed.

(e) Eachjudge shall be bound to the code of judicial ethics that
apply to judges serving in the California courts.

() Vacancies in the California Tax Court thatcur, other than
by the expiration of a term, shall be filled for the unexpired term
by the Governor, subject to the confirmation of the Senate.

(g) The Governor may remove a judge after notice and an
opportunity to be heard, for neglect of duty, inability to perform
duties, malfeasance in office, or for other good cause.

25153. (a) A candidate for a judge of the California Tax
Court shall meet all of the following requirements:

(1) The candidate shall be a citizen of the United States.

(2) Thecandidate shall be a resident of the State of California.

(3) The candidate shall be licensed as an attorney, and for at
least five of the 10 years preceding his or her appointment, shall
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— 13— SB 1424

have engaged in the active practice of law, governmental or
private, with a primary focus on taxation.

(b) Before entering upon the duties of office, each judge shall
take and subscribe to an oath or affirmation that he or she will
faithfully discharge the duties of the office, and that oath shall be
filed in the office of the Secretary of State.

(c) Each judge shall devote his or her full time during business
hours to the duties of his or her office.

(d) No person, while serving as a judge with the California Tax
Court, shall engage in the practice of law or other gainful
employment or business, nor hold another office or position of
profit under this state, any other state, or the United States.

25154. Once every two years the judges shall elect a Chief
Judge, with the approval of a majority of the judges, who shall
serve as the executive director of the California Tax Court and
shall have sole charge of the administration of the California Tax
Court.

25155. Each judge shall receive compensation on the same
termsand at the same rate as judges serving in the superior courts
of this state.

25156. (a) The principal office of the California Tax Court
Tax shall be located in Sacramento, California.

(b) The California Tax Court shall conduct hearings at its
principal office. The California Tax Court may also hold hearings
at any place within the state, as assigned by the Chief Judge, with
a view to securing to taxpayerseasonable opportunity to appear
before the California Tax Court with as little inconvenience and
expense as practicable.

(c) The state shall provide courtrooms, chambers, and offices
for the California Tax Court in Sacramento and shall arrange for
courtrooms, chambers, and offices or other appropriate facilities
when hearings are held elsewhere.

25157. The California Tax Court is authorized to promulgate
and adopt all reasonable rules and forms as may be necessary to
carry out the intent and purpose of this act.

25158. The California Tax Court is authorized to establish a
streamlined hearing process for tax deficiencies and claimed
refunds that are not in excess of ten thousand dollars ($10,000),
exclusive of penalties and interest.
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CHAPTER2. HEARINGS

25165. (a) Proceedindsefore the California Tax Court shall
be a full evidentiary hearing amday not beeastricted to theecord
of the poceedings before the Franchise Tax Board, State Board of
Equalization, or the Insurance Commissioner, as applicable.

(b) (1) Except as provided in paragraph (2), all hearings shall
be open to the public and shall be conducted in accordance with
the rules of practice and procedure as the California Tax Court
may promulgate by regulation.

(2) Notwithstanding the foregoing, on motion of either party,
the California Tax Court shall exclude information from the public
if the party opposing disclosure of that information shows good
cause as to why that information should remain confidential.

25166. (a) TheCalifornia Tax Court is not bound by the rules
of evidence as applied in civil cases in the courts of this state.

(b) The California Tax Court shall admit relevant evidence if it
is probative of a material fact in controversy.

(c) (1) Subject to the provisions of paragraph (2), hearsay
evidence shall be admissible if it is the kind of evidence on which
reasonable persons customarily rely in the course of serious
affairs.

(2) Therules of privilege that are recognized and applied by the
laws of this state shall apply.

(d) Oral evidence may be taken only on oath or affirmation.

(e) In the case of an issue of fact, the taxpayer shall have the
burden of persuasion by a preponderance of the evidence in the
record, except that the Franchise Tax Board, State Board of
Equalization, oithe Insurance Commissioner, as applicable, shall
have the burden of persuasion in the case of an assertion of fraud
and in other cases provided by law.

25167. (a) The taxpayer may be represented by any of the
following in a proceeding before the California Tax Court:

(1) The taxpayer or the taxpayer’s spouse.

(2) An attorney admitted to practice before the California Tax
Court.

(3) A participant in a law school tax clinic that is accredited by
the California Tax Court.

(4) Any other person authorized under the rules of practice and
procedure as promulgated by the California Tax Court.
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(b) The Franchise Tax Board, State Board of Equalization, or
Department of Insurance, as applicable, may be represented by
any of the following in a proceeding before the California Tax
Court:

(1) The agency’s chief counsel.

(2) A member of the agency’s legal staff.

(3) The Department of Justice.

25170. (a) The California Tax Court shall issue its decision
after a hearing, within six months after the submission of briefs
subsequent to completion of the hearing or, if briefs are not
submitted, then within six months after completion of the hearing.
The California Tax Court may extend the six-month period, for
good cause shown, up to three additional months.

25171. (a) The California Tax Court shall issue its decision
in writing, including a concise statement of the facts found and the
conclusions of law reached. The California Tax Court’s order
shall, subject to law, grant that relief, invoke those remedies, and
issuethose orders as it deems appriate tocarry out its decision.

(b) If a decision is certified for publication in accordance with
subdivision (b) of Section 25172, the California Tax Court’s
interpretation of a taxing statute subject to contest in one
proceeding shall be followed by the California Tax Court in all
future proceedings, and its application of a taxing statute to
particular facts shall be followed by the California Tax Court in
all future proceedings involving similar facts, unless the
California Tax Court’s interpretation or application conflictsth
that of an appellate court.

(c) The California Tax Court’s decision shall have the same
effect, and shall be enforced in the same manner, as a judgment of
a superior court of this state.

25172. (a) Except as provided in subdivision (b), the final
decision othe California Tax Court is not certified for publication.

(b) The Chief Judge, subject to approval of the majority of the
judges of the California Tax Court, may designate a final decision
as a certified decision for publication.

(c) The California Tax Court shall provide for the publication
of its certified final decisions in the form it deems best adapted for
public convenience. These publications shall be made
permanently available and constitute the certified decisions of the
California Tax Court.
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(d) (1) Allfinal decisions should be made available for public
review.

(2) All evidence and transcription of the hearings conducted by
the California Tax Court shall be available for public review with
the exception of the following:

(A) Any evidence or transcription that applies to trade secrets
or other confidential information.

(B) Any evidence or transcription that the California Tax
Court, upon motion of a party to the proceeding, has withdrawn
from public record.

25173. (a) Except as provided in subdivis{bj the decision
of a California Tax Court judge that conducted the hearing is not
subject to approval by the remaining members of the California
Tax Court.

(b) The Chief Judge of the California Tax Court, in his or her
sole discretion, or in the alternative, a majority of the California
Tax Court judges, may determine that the decision of one of the
California Tax Court judges should be decided by the entire
California Tax Court.

25180. (a) A taxpayer or the Franchise Tax Board, the State
Board of Equalization, or the Insurance Commissioner, as
applicable, may file an appeal with the California Tax Court for
a reconsideration of its decision within the 90-day period
following the California Tax Court’s issuance of its decision.

(b) (1) Except as pwvided in paragraph (2), the California Tax
Court may set a time, date, and place for hearing the appeal and
shall notify the taxpayer, the Franchise Tax Board, the State Board
of Equalization, or the Insurance Commissioner, as applicable,
not less than 60 days in advance of the date of the hearing.

(2) The California Tax Court, in its discretion, may take any
other action as it may deem appropriate in lieu of hearing an
appeal, including, but not limited to, summary reversal,
depublication of alecision certified for publication, or a summary
affirmance of the decision.

(c) If a hearing on an appeal is scheduled, the California Tax
Court shall hear and issue a decision on the appeal and shall
thereafter notify the taxpayer and the Franchise Tax Board, the
State Board of Equalization, or the Insurance Commissioner, as
applicable, of its determination and the reasons therefor.
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(d) If the California Tax Court does not grant an appeal of its
decision, it shall notify the taxpayer and tfranchise Tax Board,
the State Board of Equalization, or the Insurance Commissioner,
as applicable, of its determination and the reasons therefor.

25182. (a) Thelecision of the California Tax Court, or in the
case of an appeal of a decision of the California Tax Court, the
action onthe appeal, becomes final 90 days following the issuance
to the taxpayer and the Franchise Tax Board, the State Board of
Equalization, othe Insurance Commissioner, as applicable, of the
decision unless either the taxpayer or the Franchise Tax Board, the
State Board of Equalization, or the Insurance Commissioner, as
applicable files a notice of appeal within the 90-day period with
the Court of Appeal for the appellate judicial district in which the
appeal has arisen.

(b) The standard of judicial review to be applied by any
reviewing court shall be the substantial evidence test, defined and
applied as follows:

(1) If the determination by the California Tax Court is not fairly
supported byhe evidence in thecord considered aswhole, the
reviewing court may apply its independent judgment in reviewing
the findings of fact.

(2) The court shall also use its independent judgment in
reviewing questions of law and mixed questions of law and fact.
25183. The final action of the California Tax Court shall be
considered res judicata with respect to any original action on a
claim for refund filed in a superior court in this state.

Cedeto+ead:
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